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At a meeting late last week in Caracas representatives of the Latin American Economic System
(SELA) and Comecon, a common market constituted by socialist nations, the socialist common
market, Comecon, discussed major obstacles to be overcome toward expanding trade relations
between, and technical cooperation agreements. Comecon members include the Soviet Union,
six European socialist states, Cuba, Mongolia and Vietnam. The meeting took place at SELA
headquarters. In 1985, Latin American-Comecon trade totalled $3.967 billion. Of this amount,
Latin America exported $3.270 billion and imported only $678 million from Comecon nations.
Latin American exports to the socialist nations represented only three percent of all exports.
Nonetheless, participants at the meeting emphasized that 1985 trade levels were 13 times greater
than in 1960, and eight times larger than in 1970. In the last five years, 90% of Latin American
exports to Comecon were comprised of foodstuffs, tobacco, raw materials, cooking oils, and other
fat products. Argentina accounted for 40% of regional exports, with Brazil in second place at 35%.
According to SELA, the commodities of greatest interest to Comecon were grains (wheat, soybeans,
corn), coffee, cacao, sugar, meats and fruits. Latin American imports were concentrated in the
following areas: machinery and transport equipment from the USSR; agricultural machinery from
the USSR, Rumania, Poland and Czechoslovakia, and other types of equipment from these countries
and Hungary. Brazil accounted for over half of all imports last year from Comecon ($391 million),
followed by Argentina ($100 million), and Colombia ($66 million). SELA officials proposed that
new linkages in diverse areas of technical, scientific and trade cooperation can be developed. The
Comecon representatives recognized that a primary obstacle toward expanding trade in the past has
been the difficulty of direct negotiations with foreign companies and governments by productive
enterprises in the socialist nations. However, they emphasized that such problems will decline in
the immediate future, as a result of liberalization practices and the establishment of joint ventures
associations to negotiate with Latin American private and state firms, implemented in the Soviet
Union and other Comecon nations. SELA representatives summarized the major obstacles in
attempting to expand trade between the two groups of nations as follows: relatively low levels of
direct knowledge of Latin America among Comecon nations, and vice versa; geographical distance,
and the control by transnational companies of many Latin American productive enterprises, in both
manufactures and raw materials. Next, SELA recommended that contacts among nations in the
two groups be established in the areas of trade, and industrial and technical cooperation. Socialist
nations were urged to establish more enterprises in Latin America, and that these enterprises
expand maintenance and service departments. services; explore additional opportunities for joint
ventures; and, study alternative payment mechanisms, including barter as a form of payment. Both
SELA and Comecon official emphasized the usefulness of cooperation agreements in diverse areas
formalized in recent yeras. The Latin American nations with the largest number of these agreements
are Peru (44), Mexico (43) and Argentina (37). (Basic data from Agence France Presse, 05/22/87)
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